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How much college board for 2015
In —state tuition???

In twenty years, the average four-year
college education is expected to cost
around for public schooling and

for a private education,
according to a recent poll. At the same
time, parents that actually only save an
average of $9,956 for their children's
higher education. Nearly half of all parents
save nothing at all.
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What is your saving goals?

SAVINGS GOALS

kg EMERGENCY FUND
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Create a safety net for life's
unexpected events

2-6 MONTHS
LIVING EXPENSES
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Teachable money moments for your
child
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The time value of money




5z 2N SE RS el Al

Q: Why can't we just go to the ATM when
we want money?

Q: Are we RICH or POOR?
Q: can we get a vacation like...?
Q:Can we go out to eat tonight?
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middle schooler
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DELAYED GRATIFICATION, need and
want!!!
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Living in a Living in an Living with
Campus Apartment Relatives
Residence Hall

Academic Year 2015-16

Direct Costs Charged by UC Berkeley

Tuition and Fees $13,432 $13,432 $13,432
Room and Board $14,388

Total Direct Costs $27,820 $13,432 $13,432
Housing and Utilities $7.184 $2.616
Food $1,034 $2,580 $1,752
Books and Supplies $1,240 $1,240 $1,240
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= college board for 2015 in —state tuition

In 2015 Dollars
Public Two-Year In-District Public Four-Year In-State
Tuition and Fees Tuition and Fees
2004-05 2010-11 201516 2004-05 2010-11 2015-16
Alabama $3,437 3,741 $4314 $5683 $8,071 $9,751
Alaska N/A N/A N/A $4,328 $5,759 $5,571
Arizona $1,755 $2,166 §2 481 $5,138 $8,840 $10 646
Arkansas $2 361 $2,764 $3,403 $5.772 $6,901 $7 867
Califomia $1,018 $397 $1,423 $5,286 $8,194 $9.270
Colorado $2 795 3418 $4.077 $4,704 7,748 $9,748

Connecticut $3,032 $3731 $4 048 $7 984 $9 827 $11 397
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Saving and paying for college
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— ESA: Education Savings Account — L



What is 529 college savings plan?
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529 plans

= Pros

Federal tax breaks
State tax break

Easy to use
Customization options
Easily accessible

= Cons

Management fee,
sales charge

Layers for fees
Varying quality of
underlying funds

Poor diversification in
same plans

State tax benefit



What is it?

Eamings

Amount you
can
contribute
without
owing gift
taxes

Withdrawals

Contribution
limits

Penalty for

529 plan

A state-sponsored, tax-deferred college
investment account

Tax-deferred

Up to $70,000 ($140,000 per couple)
per beneficiary in a single year (if you
elect to recognize that gift over five
years for tax purposes and make no
additional gifts to that beneficiary over
the next five years?)

Free of federal income taxes when used
for qualified education expenses3

Lifetime limit for each beneficiary that
varies by state; $345,000 on average“

Eaminas are taxed as ordinary income

ESA

An education
savings account set
up and managed by
a parent or guardian
for the benefit of a
minor child

Tax-deferred

N/A

Free of federal
income taxes when
used for qualified

education expenses®

$2.,000 per year,
subject to adjusted
gross income
limitations®

Eaminags are taxed

Custodial account

A brokerage account that's
managed by a custodian and
can be used for college or any
other purpose

Child under 19 (or under 24 if
a full-time college student):’
First $1,000 tax-free, next
$1.,000 taxed at child’s rate,
and amounts over $2,000
taxed at parents’ rate

Child 19 and over (or 24 and
over if a full-time college
student):! First $1,000 tax-
free, and any amount over
$1.000 taxed at child's rate

Up to $14,000 ($28,000 per
couple) per beneficiary in a
single year

No tax advantage

No limit

N/A



understand the tax advantages

Any earnings in 529 plans and ESAs are free from federal income tax as long as they're used to pay for qualified education
expenses. So your investment can grow faster than it would in a taxable account.

$175,000
$149,528
$133,580

$150,000

$125,000

#100,000 $85,000

$69,858

$75,000 $65.443
$50,000 |

350,000
$25.000 $28,873 $29,877

$25,000 ‘ .

50 5 Years Later 10 Years Later 17 Years Later

Total Contribution W Taxable Savings Account |l 529 College Savings Account

Assumptions: $5,000 after-tax contributions made at the beginning of each year, a hypothetical 6% annualized return, and a 28% tax rate on taxable
income. Chart is for illustrative purposes only, does not represent the performance of any specific security, and cannot be used to predict or project
investment performance. State taxes or account fees, if any, were not considered in the calculations. Investors should consult their tax advisors or
legal counsel for advice and information concerning their particular situations.
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2"d Day, Q1-1
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3rd Day, Q1-1
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4th Day, Q2
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4th Day, Q4-1

Romans 12:16

Be of the same mind toward one another;
do not be haughty in mind, but associate
with the lowly Do not be wise in your own

estimation.
EEE 12:16
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4th Day, Q4-2

Philippians 2:3

Do nothing from selfishness or empty
conceit, but with humility of mind regard
one another as more important than

yourselves;
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5th Day, Q1-1
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5th Day, Q1-2
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6th Day, Q1-1
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6th Day, Q1-2
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6th Day, Q1-3

Ephesians 6:4

Fathers, do not provoke your children to
anger, but bring them up in the discipline
and instruction of the Lord.
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